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Kevin Smith says there is nothing worse than setting a DIY fund and then not knowing what 
to do. Photo: Michele Mossop 

By John Wasiliev  

An advertisement on the internet offers to set up a do-it-yourself superannuation fund at no 
cost. It promotes total control over your retirement savings. But how do you assess this and 
will it suit you?  

At a conference on property investing a keynote speaker claims a particular type of property 
will be great in a DIY fund. How seriously should you take this advice, especially if you 
don’t have a DIY fund?  

How about a dinner party where a fellow guest talks about how he transferred his super from 
a public fund into a DIY fund from which he has started a tax-free pension. Having the fund 
also allows him personally to manage a share portfolio that enjoys not only tax-free 
investment earnings but also generous tax credits.  

You know your accountant administers DIY funds – should you talk to him or her about these 
ideas? 



2 
 

Before you ask, you must check who is qualified to give expert advice legally about these 
various scenarios. 

As an example, says SMSF Professionals Association technical director Graeme Colley, just 
because someone administers a DIY super fund does not mean they can give advice on 
whether to start a fund, to make particular investments or when, where or how to start a 
pension. 

That’s not to say an accountant cannot give such advice. But to do so legally, he or she needs 
more than accountancy qualifications. The other essential is an Australian financial services 
licence issued by corporate regulator the Australian Securities & Investments Commission.  

This licence can be held under their own name or that of another licensee that grants them an 
authority to give advice under its licence. One high-profile advisory group that has made a 
successful business of authorising accountants as advisers under its licence is Count 
Financial. 

An alternative licence for accountants is a limited Australian financial services licence.  

This, in addition to setting up a fund and managing the tax and compliance rules, allows them 
to discuss super strategies like contributions and pensions and broad principles of investing 
like the merits of shares, managed funds and fixed interest investments within a portfolio – 
but not specific investments.  

Qualifications topical 

The qualifications that allow a finance professional to legally give advice about DIY super is 
very topical given the public debate around financial advice – including discussions about 
new regulations for giving advice and the Murray report into the financial system that raised 
better education for financial advisers. 

Financial planner Michael Lorimer, a director of Brisbane-based MGD Wealth, says there is 
much more to financial advice with DIY super.  

When clients ask him questions such as whether a no-cost DIY fund promoted on the internet 
is suitable, or about a property strategy suggested at a conference, or a DIY super pensions 
and shares strategy raised at a dinner party, they might be surprises by his responses as a 
licensed adviser. 

In all these scenarios, he would first recommend a comprehensive fact- finding exercise to 
establish if the ideas suited them.  

Do they really understand, for example, what it means to have their own super fund? Setting 
up a DIY fund must identify what you want to achieve and if it fits your overall financial 
circumstances. 

Financial planner Kevin Smith of Professional Super Advisers says nothing is worse than 
someone setting up a DIY fund and then not knowing where to go from there. 
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He says on the property question, one disclosure he would have to make is that licences held 
by financial planners do not extend to direct property investments. That’s because they are 
issued by ASIC, which mainly regulates shares and managed funds. 

Investor’s finance decision 

While a planner can go through a fact-finding analysis that deals with investments such as 
property and seeks to identify what it might offer, the ultimate decision on a property 
investment is up to the investor. 

Any discussion with a licensed adviser about direct property investing would be focused on 
helping you understand how it might fit into an investment strategy and what you hoped the 
investment might achieve.  

Lorimer says when you go to a licensed adviser, you are dealing with someone who is 
educated about investments and broad financial planning principles, the need for research and 
having clear goals.  

These principles should be detailed in a statement of advice and financial services guide from 
the AFS licensee. 

Another important aspect of dealing with a licensed adviser, which doesn’t get as much 
attention as it should, says Lorimer, is access to a compensation regime in the event an 
investor is not happy about advice they have received.  

A condition of any AFS licence is an internal dispute resolution system that a licensed 
adviser must have.  

Licensees must also be members of an external dispute resolution scheme like the Financial 
Ombudsman Service that gives them recourse to financial compensation where a dispute 
cannot be resolved in direct discussions with a planner.  

This contrasts with dealing with an unlicensed adviser where the recourse in the event of bad 
advice is to take civil action in court.  

This is a much more difficult process than lodging a complaint and having it processed by the 
ombudsman service. 

 


